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Uncertainty Is Currently Close To Its Covid-Era Peak Tariffs Weaken Shipping Demand . Record Global Investors Intending To Cut US Equities

Sources: LSEG Refinitiv, Allianz Research report dated - 10th April 2025 Source: https://www.drewry.co.uk/supply-chain-advisors/supply-chain-expertise/world-container-index-assessed-by-drewry,

As per latest data available

Source: BofA Global Fund Manager Survey, Bloomberg , Report as on 15 April 2025
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Q1CY25 US Economy Contracts Amid Import Surge More Americans Are Breaking Into Their 401 (k)s

% Share Of Vanguard 401 (K) Participants
Using Hardship Withdrawals

Fed Is Maintaining A Very Delicate Balance Between Growth And Inflation
Fed Fund Rates Since 1991 Quantitative Tightening Has Reduced

2025Q1 2024Q4 2024Q3 2024Q2 2024 2023 25% Of The Fed’s Pandemic QE Assets

households struggle to cover small expenses
Source: Voronoi chart dated 9th April 2025, As per latest available data
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Key Take Away
+ The global economic environment has become extremely uncertain. GDP growth forecasts are being gradually revised downward, while inflation estimates are inching higher.
« Tariff wars were already weighing heavily on global sentiment. Recessionary expectations have climbed to the fourth-highest level in the last two decades.

« USis facing multiple economic challenges such as US tariffs, contracting economy, dollar weakening, decline in earnings outlook and rising inflation expectations. The Fed continues to maintain a delicate balance between
the growth and inflation amidst these challenges.

« Signsarevisible in the US economy with hardship withdrawals (from 401 (k) retirement plans) have doubled in 5 years.

+ Heightened tariffs have impacted US-China trade and are disrupting shipping and supply chains, pushing down shipping rates on certain routes.

Source: LSEG Refinitiv, Allianz Research report dated 10th April 2025, Bloomberg, GDP growth forecasts as on 31st March 2025, BoFa Global Fund Manager Survey report as on 15th April 2025, BEA, S&P Global, Commerzbank Research, Macrobond, Apollo Economist, Bofa Global Investment Strategy Report as on
26 April 2025, University of Michigan (CONSPXMD Index), Federal Reserve, Voronoi chart dated 9th April 2025, https://www.drewry.co.uk/supply-chain-advisors/supply-chain-expertise/world-container-index-assessed-by-drewry , As per latest data available
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GDP Growth

Source: CEIC, Goldman Sachs, Report dated 16th April 2025
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India’s Growth Is Mildly Affected By US Slowdowns

GST Collections Higher In April’25 Than Estimated
Nominal GDP Growth Of 10.1% For FY 26

Crude Correction Could Save India Up To
Rs 2.26 Lakh Crore Annually
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Source: Bloomberg, KMAMC Internal, As per latest data available

Monsoon In FY25 Is Expected To Be Above Normal As Interest Rates Comes Down EMI Burden Will Reduce Escalation Of Conflict Could Be A Concern
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Source : IMD, As Per Latest Data Available

Source : J.P. Morgan, As Per Latest Data Available Source: IMF, RBI, Sunidhi Research

Key Take Away

+ Astrong start to FY25, marked by a record-high GST collection of R2.37 lakh crore in April, reinforces the view that economic momentum is returning

« RuralIndiais also showing early signs of revival. Real wage growth has turned positive after nearly three years. Tractor and fertilizer sales are rising, and agricultural exports are gaining traction.
+  Weather forecasts suggest a normal to above-normal monsoon for FY26, which bodes well for rural income and consumption.

+ Power demand has seen a fall in FY25 which could be a sign to worry about.

+  Further escalation of conflict could be a concern.

+ However overall the Indian Economy is resilient and continues to be an oasis in the global desert.
Source: Moneycontrol, Bloomberg, KMAMC Internal Research, Data as on 30th April 2025, Labour Bureau, BNP Paribas, IMD, CEIC, Kotak Institutional Equities, CEA, IMF, RBI, Sunidhi Research, KMAMC Internal, As per latest data available
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Subah Ka Bhula Agar Shaam Ko Vapas Aaye Toh Usko Bhula Nahi Kehte Nifty50 Earnings Expected To Grow 6% In 4QFY25 (YoY )

FPI Holding Of Indian Equities At Decadal Low
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Large Caps Are At A Discount To Historical Valuations

DII’s Monthly Flows Into Equities Continue To Be Robust

DIl Equity US bn(Net Investment)

Source: Bloomberg, Capitaline, Ambit Capital research. Note: TTM sales figures have been used.
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NIFTY Midcap 150 Index P/E (x) - 1 Year Forward
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US Inflation Stays Firm India’s CPI Inflation Slows To Over 5-year Low In March

arnight Ratae & NHumbaer of Hikes/Cuts Haxiwrmra
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Crude Oil Witness Sharp Correction, FY26 Average Inflation Likely To Be Lower Than RBI Forecast RBI Measures Since Feb 2025 To Support Growth
Below 5 Years Average Annual Est FY26. RBI (April’25 Est) : 4.00%; Sunidhi Est : 3.74%
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o Change the monetary policy stance to Accommodative

o Suggesting the policy rate trajectory is downward
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Swaps in excess of 6 lakh crores
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» Restoration of risk weights on Micro Finance and NBFC
lending by Banks
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conditions in India and other countries globally, which have an impact on our services and/or investments, the monetary and interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices
or other rates or prices etc.

The information contained in this (document) is extracted from different public sources. All reasonable care has been taken to ensure that the information contained herein is not misleading or untrue at the time of publication. This is for the information
of the person to whom it is provided without any liability whatsoever on the part of Kotak Mahindra Asset Management Co Ltd or any associated companies or any employee thereof.We are not soliciting any action based on this material and is for general
information only. Investors should consult their financial advisors if in doubt about whether the product is suitable for them before investing.

The views expressed in this presentation are subject to change at any time based on market and other conditions. This is not an offer or solicitation for the purchase or sale of any security and should not be construed as such. References to specific
securities and issuers are for illustrative purposes only and are not intended to be, and should not be interpreted as, recommendations to purchase or sell such securities.

These materials are not intended for distribution to or use by any person in any jurisdiction where such distribution would be contrary to local law or regulation. The distribution of this document in certain jurisdictions may be restricted or totally
prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to observe, any such restrictions.

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.



