INDIA BANKING &
FINANCIAL SERVICES

_m_




kotak

Mutual Fund

BFSI Sector Is An Index Heavyweight And Has Seen Steady Rise In Weightages

BFSI Weight in Nifty-50 has Increased Significantly to 37.9% in Apr’25 from 14.6% in FY04

FY04 FY10 FY1l6 Apr’25

Source: NSE Indices, Motilal Oswal Report dated 22" April 2025
Note: BFSI - Banking, Financial Services and Insurance
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BFSI Sector Has Become Wider; Sector MCAP Has Increased Substantially

BFSI MCAP Composition: Banks Now Account for 57%
of Sector MCAP

BFSI MCAP as a % of GDP has risen from 6% to 27% in 2025

B No. of BFSI Cos. In Top 500 Cos. —o—As a % of GDP W Banks H NBFCs Insurance M Capital market Fintechs
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Source: MOFSL, Company, Motilal Oswal Report dated 224 April 2025
MCAP - Market Capitalization




Top 500 Listed Companies - Share of BFSI Companies Has Risen Both

In Numbers and MCAP
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Source: BSE, NSE, Motilal Oswal; Data based on the index constituents on the last day of the
respective financial year
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Share of BFSI Cos. (Banks / Non-Banks) in
MCAP of Top 500 Listed Cos.
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Structure Of The
Indian Banking Sector



Indian Banking Landscape
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Source: RBI Report on Trend and Progress of Banking in India, Dec’24

130k

Branches Automated
Teller Machines

~250k

J .

=
ATMs

J

kotak

Mutual Fund




kotak

Mutual Fund

India’s Credit Needs Largely Fulfilled By Banks, But NBFCs Gaining Share

India Credit Mix
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Source: RBI, As per latest available data Note: NBFC - Non-Banking Financial Company; HFC - Housing Finance Company
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On Deposits Front, Private Banks Continue To Gain Share
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Source: RBI Report on Basic Statistical Return, Deposits with Scheduled Commercial Banks, Feb 2025
As per latest available data
PSU Banks - Public Sector Banks; SFB - Small Finance Banks; RRB - Regional Rural Banks
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Metro Region Contributes Lion Share In System Deposits

Rural, 9

Semi-urban, 15

Metro, 54 Urban, 21
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Source: RBI Report on Basic Statistical Return, Deposits with
Scheduled Commercial Banks, Feb 2025
As per latest available data - Data as on 3QFY25
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Private Banks Have Gained Market Share Aggressively In Corporate Loans;
Market Share Gains In Retail Loans Is Relatively Slower

Led by high NPLs, PSU banks ceded market share
Corporate Loans market share break-up [FY04-25 (%)]

Market share gains in Retail Loans is relatively gradual
Retail Loans market share break-up [FY04-25 (%)]
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As per latest available data 10




Banking Sector Is A Large Employment Generator Too
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Financial Inclusion Remains A Key Focus Area For RBI

RBI’s Financial Inclusion Index
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Source: RBI, Trend and Progress Report 2024

As per latest available data 12




Drivers Of Credit And
Deposit Growth



Long Term Structural Story For India Remains Intact

Gross Domestic Product (USD Bn.)

35
30.0
30

25 India's GDP is expected to grow from $

ho 590 CP\GR\ g 250 2
\t ._“——_“___,—-—‘
3.7 tn to an estimated $30 tn by 2047 97‘K\N 19.1 27
20 15.9 174
_——"'_--——_"— 133 14.5

15

101 1
10 64 7.0 1.7 8.4
5,0 21 23 27 27 28 27 32 34 37 41 A5 49 54 I I I I I I
Olllllllllllllll

FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 FY36 FY37 FY38 FY39 FY40 FY41 FY42 FY43 FY44 FY45 FY46 FY47

Gross Domestic Savings (USD Bn.)

R
12 T 125
S 11.4

N With GDP growth India's gross savings opportunity 1B 103

8 fromUSD 14tnto USD 126+tnby2047 USY 2 -

ceeen 64 I
6 e 53 538
4.8
USD 14tn e e 36 40 4.4
e > i 2.7 3.0 3.3
1.7 19 20 22
2 07 07 07 09 09 08 08 10 1.0 12 13 14 I I I I I I
, am m A muennnnill I ] I I I I

FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 FY36 FY37 FY38 FY39 FY40 FY41l FY42 FY43 FY44 FY45 FY46 FY47 FY48 FY49

Source: MOSPI, RBI, Motilal Oswal Equities Estimates

kotak

Mutual Fund

14




kotak

Mutual Fund

Banking Penetration Has Steadily Risen But There Is Still Scope For Growth
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Post Introduction Of Jan Dhan Accounts, Savings Accounts Penetration Has
Risen Considerably In Last Decade

Savings Accounts / Population (x)
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Source: RBI Database on Indian Economy 16
As per latest available data
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Households Driving Credit Demand; Share Of Corporates Has Moderated

Household share of the overall loans has increased to ~45% from 32% in FY2015
Break-up of loans as per occupation of borrowers [FY15-24 (%)]
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Source: RBI Database

As per latest available data 17




Where Have Banks Lent?
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Retail Household Credit Has Steadily Risen Over Past Decade

Bank Credit-to-GDP Remained in the Range of 51-55% Over FY10-25
—o—Bank credit to...
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Retail Credit-to GDP Increased to 18% in FY24 from 9% in FY14
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Narrowing Gap Between Credit And Deposit Growth Can Help Improve CD Ratio

Credit and deposit growth (%)
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Indian Banks Have Tide Over Many Challenges In The Past Decade

Banking Sector Soundness Indicators
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Notes: (1) Data as on December 12,2024.
(2) Data pertains to domestic operations of SCBs (excluding SFBs).
Sources: RBI Financial Stability Report - Dec’24 (As per latest available data)

Note: NPA - Non-Performing Advances; RoA - Return on Assets; CRAR - Capital to Risk-Weighted Assets Ratio; LCR - Liquidity Coverage Ratio; PCR - Provision Coverage Ratio 22
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Healthy Growth In Operating Profit In Past 5 Years

Indian banks saw healthy Operating Profit growth in FY24
Pre-Provision Operating Profit of the Indian banks by bank group [FY year-ends (INR ‘00 Cr.)]
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Source: Kotak Institutional Equities 23
As per latest available data




Bank Balance Sheets Are In Good Shape With High Provision Cover And Healthy @kotak

Capital Ratios

PCR improving consistently
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Asset Quality Has Improved, Profitability Has Seen A Strong Rebound

Banking sector asset quality trends
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Source: RBI Trend and Progress Report Dec’24
As per latest available data
GNPA - Gross Non-Performing Assets; NNPA - Net Non-Performing Assets ; NIM - Net Interest Margin; RoA - Return on Assets; RoE - Return on Equity
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Profitability Of Private Banks Have Risen Steadily, While PSU Banks Have Seen
A Major Turnaround

Private Bank’s Earnings have Jumped ~10x from
the lows of FY20 to INR1,841 bn(‘00 Cr.) in FY25E

PSU Banks have Shown a Sharp Earning Surge with
Aggregate Earning Hitting INR1,751bn (‘00 Cr.) in FY25E

B Pvt banks PAT

W PSBs PAT

55 199
I
FYO05 FY10 FY15 FY20 FY24  FY25E FY05 FY10 FY15 FY24  FY25E

Source: Motilal Oswal Report dated 22" April 2025
PAT - Profit After Tax; PSB - Public Sector Banks 26
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Banking Sector Remains Well Capitalized

Banking sector's net worth has posted a 16% CAGR over the past 20 years to reach INR29 Lakh Cr.
with sharp rise since FY20 (INR14 Lakh Cr.) as sector profitability surged

mmm Net worth of banks (INR ‘00 Cr.) —o— Advances of Banks (INR Lakh Cr.)
182

169

FYO5 FY10 FY15 FY20 FY24 FY25E

Source: Motilal Oswal Report dated 22" April 2025

PAT - Profit After Tax; PSB - Public Sector Banks 27
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NBFCS Are An Integral Part Of The Indian Credit System

Structure of NBFCs under the Reserve Bank's Regulation
(As on March 31, 2024)

Per RBI, Top and Upper Layer
NBFCs are more relevant from

Base Layer NBFCs are the ones

Non-Banking Financial which have asset base of less

Companies (9,420)

systemic stability standpoint then Rs1,000cr

-----------------------------------------

; \
| | | | 5 | ;
i TopLayer Upper Layer Middle Layer ! | Base Layer ;
i (0) (15) (493) B (8,912) ;

---------------------------------------------------------------------------------------------------------------------------------------

Note: 1. Figures in parentheses indicate the number of institutions (provisional).

2. NBFCs, viz., NBFC-ICC, NBFC-MFI. NBFC Factors, and NBFC-MGC could lie in any of the layers depending on the parameters of SBR.

NBFC-CICS. HFCs, and IFCs could lie either in the upper or middle layer.

3. Government-owned NBFCs are placed in the base or middle layer. 29
Sources: RBI and NHB (As per latest available data)




Share Of NBFC Credit To GDP Is On The Rise !A(O'Ffﬂd(
utual Fun
NBFCs' Credit to GDP Ratio
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Source: RBI Trend and Progress Report Dec’24
As per latest available data 30
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NBFC Credit Growth Running Closer To Or Faster Than Bank Credit Growth

Credit growth yoy [FY08-24 (%)]

—YoY growth in bank credit (excluding lending to NBFCs/HFCs) —YoY growth in credit for NBFCs/HFCs (excluding PSU entities)
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Source: Kotak Institutional Equities

As per latest available data 31




Lower Rates Augur Well For NBFC NIMs kotak
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RBI Repo Rate (%)
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Source: RBI, Bloomberg (As per latest available data) 32




NBFCs Are Largely Focused On Retail Loans

Mar 2024 Share (%)

2.1

S

W Industry W Retail loans m Services W Agriculture & allied activities

Source: RBI Trend and Progress Report Dec’24 (As per latest available data)
Note: Data are provisional
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Asset Quality For NBFCs Too Has Been On An Improving Trend

NPA Ratios, by Layer

- (At end-March)
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Source: RBI Trend and Progress Report Dec’24 (As per latest available data)
Note: Data are provisional 34
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Growing Importance
¥ Of Technology




Share Of Financial Services In Global Al Spends Is On The Rise

Global Spending on Al-centric Systems in 2023
(USS billion)
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10.9 Others, 71.9

Manufacturing,
14.6

Retail, 19.7

Professional
Services, 16
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Note:*Forecasts from 2024 to 2027
Sources: IMF, IDC and Statistia, RBI Financial Stability Report Dec’24
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Financial sector’s Al spending*

2023 2024E 2025E 2026E 2027E
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In India Too, Technology Adoption Has Risen Considerably
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Emerging Technology Adoption in India

a. Keywords in Annual Reports of SCBs & NBFCs*
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b. Adoption Level in Banks*

Cloud Al / ML RegTech/ Blockchain& Internetof = Quantum
Computing SupTech DeFi Things Computing
m No plan to introduce W Planning to introduce
m Partially introduced Fully introduced

Note: (1) Based on 33 select SCBs and 15 NBFCs. Keywords considered are related to cloud computing, Al/ ML. regtech/ suptech, blockchain and DeFi. internet of things and quantum computing.
(2) # Adoption score is compiled as the average of scores, ranging from 0 to 5. based on the level of adoption reported by individual banks. Bar breakup represents share of survey respondents. Sources

Sources: ProwesslQ and RBI staff calculations based on survey responses., RBI Financial Stability Report - Dec’24
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Technology Adoption Is Happening Across Various Services/Verticals In Banks

Payment Credit Bureaus

Gateways

Lending Platform Technology Data Providers

providers

TechFins: Automation

RegTech . Credit .
& consultation of all Automation
businesses related to
the financial sector
NPL Management Account
Aggregators

Al/ ML Support and
Alternate Data Processing

Advance Credit
Scoring

Source: RBI Financial Stability Report Dec’24
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Fintech Based Lending Has Taken A Breather After Stricter Regulations

Fintech loan sanctions: Post-pandemic growth normalizes, recent decline observed in Q3FY25
Loan sanction value originated by fintechs, Q1FY19-Q3FY25 (Rs ‘00 Cr.)
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Source: FACE (As per latest available data) 39
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In India’s Payments Landscape, UPI Transactions Rule The Charts
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Digital Payments Mix (%)
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In The Post Covid Era, Digital Transactions Have Seen A Massive Increase

Value of Total Digital Transactions (i.e. UPI, CC, DC, PPI) has Increase ~5x to INR261 Lakh Cr. in Past 5 Years

mmm Digital transations value (INRt) —o—Digital transations volume (in b)

180

FY21 FY22 FY23 FY24 FY25

*Total Digital Payment incl, UPI, CC, Debit Card, PPI
Source: Motilal Oswal Report dated Apr’25

UPI - Unified Payments Interface; DC - Debit Cards; CC - Credit Cards; PPI - Prepaid Payment Instruments 42
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Digital Payments Have Seen A Massive Rise

RBI’s Digital Payments Index
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Source: RBI Annual Report FY24

As per latest available data 3
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Financial Services Has Outperformed Nifty 50 TRI Over The Long Run

—Nifty 50 TRI ——=Nifty Financial Services TRI 32829

16659

Index Values Rebased To 1000

A/‘

o~ a

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: ICRA MFI Explorer | Data as on 30th April 2025 | The performance of the index shown does not in any manner indicate the performance of the Scheme. Kotak Mahindra Asset Management Company Limited 44
(KMAMC) is not guaranteeing or promising any returns/futuristic returns. Nifty 50 TRI is used to represent the market.




Disclaimer

The presentation includes statements/opinions which contain words or phrases such as "will", "believe", "expect" and similar
expressions or variations of such expressions, that are forward looking statements. Actual results may differ materially from
those suggested by the forward looking statements due to risk or uncertainties associated with the statements mentioned with
respect to but not limited to exposure to market risks, general and exposure to market risks, general economic and political
conditions in India and other countries globally, which may have an impact on our services and/or investments, the monetary
and interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices
or other rates or prices etc.

These materials are not intended for distribution to or use by any person in any jurisdiction where such distribution would be
contrary to local law or regulation. The distribution of this document in certain jurisdictions may be restricted or totally
prohibited and accordingly, persons who come into possession of this document are required to inform themselves about, and to
observe, any such restrictions. PAST PERFORMANCE MAY OR MAY NOT BE SUSTAINED IN FUTURE.

The information contained in this document is extracted from different public sources. All reasonable care has been taken to
ensure that the information contained herein is not misleading or untrue at the time of publication. This is for the information of
the person to whom it is provided without any liability whatsoever on the part of Kotak Mahindra Asset Management Co Ltd,
Kotak Mahindra Trustee Company Limited or any associated companies or any employee, directors thereof. We are not soliciting
any action based on this material and is for general information only. In case of any doubts, investors should consult their
financial advisors.

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.

kotak

Mutual Fund

45




kotak

Mutual Fund

Thank You

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL
SCHEME RELATED DOCUMENTS CAREFULLY.
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