SWP (Systematic Withdrawal Plan) Calculator

Turn your investments into regular withdrawals with the SWP Calculator from Kotak MF!
Withdraw regularly and watch your wealth grow in long run while ensuring potential returns to
meet your financial goals.
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What is a SWP Calculator?

A Systematic Withdrawal Plan Calculator helps you to determine the remaining value of your
investment of mutual fund after making fixed withdrawals.

When an individual need to invest a specific amount and withdraw a fixed sum monthly from the
invested corpus, calculating these withdrawals and the total matured amount can be challenging.
An SWP online calculator simplifies this process. Simply input the total investment amount,
monthly withdrawal amount, expected annual return rate, and investment tenure for instant
results.

How does a Systematic Withdrawal Plan work?

The SWP mutual fund calculator helps you estimate regular cash flows generated through a
Systematic Withdrawal Plan. Now that you know what is SWP let us find out how it works

A SWP calculator works using the below mathematical formula:
A=PMT ((1+r/n)Ant-1) /(r/n)

Where :
A Future value of the investment

PMT Payment amount for each period



n Number of compounding periods in a year
t Total investment tenure in years

How to use a SWP Calculator?

To use an SWP calculator online, you need to provide the following details:
1. Investment Amount: The total amount you plan to invest in the mutual fund.
2. Expected Returns: The annual rate of return you anticipate from the mutual fund.
3. Withdrawal Amount: The fixed sum you wish to withdraw at regular intervals.

4. Withdrawal Duration: The time period over which you intend to make withdrawals from

your investment.
How can a SWP Calculator help you?

Calculating monthly withdrawals and the final matured amount can be complex. However, Kotak

MF simplifies this process with its SWP calculator.

This tool determines your matured sum based on your monthly withdrawals, making it easier to
manage your investments. Calculators like this are transforming how people invest in mutual

funds by making the process more straightforward.
What are the different benefits of a SWP Calculator?
The following are some benefits of the SWP calculator:

1. Determine appropriate withdrawal amount: It helps you calculate the maximum safe
withdrawal from your investment each year, ensuring you do not run out of money during

retirement.

2. Maintain withdrawal discipline: An SWP calculator helps you avoid the temptation to
withdraw more during market volatility, reducing the risk of depleting your funds too

early.

3. Compare withdrawal strategies: It allows you to evaluate different strategies and select
the one that best fits your financial goals.

What are the key factors to keep in mind before opting for a SWP?
Here are some essential factors you need to consider before investing in SWP:
1. Identify your needs

Determine why you are setting up the SWP like whether you will be using it to carry out monthly
expenses, as a secondary income source or portfolio diversification. This will help you decide the

withdrawal amount, duration and frequency.



2. Growth rate

Keep your withdrawal rate lower than the fund’s growth rate to preserve capital over the long
term. Regularly review your SWP and consider adding more units through fresh investments for

optimised returns.
3. Withdrawal frequency

You must choose a withdrawal frequency whether monthly, quarterly or yearly—based on your
financial needs. Retirees, for instance, may prefer a monthly payout.

4. Impact of inflation

Inflation reduces the purchasing power of money over time. Review and adjust your SWP
periodically to ensure your investment strategy aligns with inflationary changes.

Frequently Asked questions

1. How can I calculate the SWP amount?
You can calculate the SWP amount by using the formula given below:
A=PMT ((1+r/n)Ant—=1)/(r/n)

2. Whois eligible to invest in a Systematic Withdrawal Plan?

Generally, anyone with an existing mutual fund investment is eligible to invest in a Systematic
Withdrawal Plan. However, it is particularly beneficial for individuals with financial obligations
like retirees, pre-retirees, etc., looking for a regular source of money.

3. What are the different risks associated with SWP investments?

SWP investments in mutual funds are prone to inflation risk, longevity risk and market risk,
etc.

4. Can | choose the withdrawal amount in the SWP calculator or is it fixed?

Yes, you can input the withdrawal amount in an SWP calculator, as it is not fixed. You can also
select the frequency of withdrawals based on your preference.

5. Are SWPs exempt from taxes?

No, SWPs in mutual funds are not tax-exempt. The tax implications depend on the type of
fund and the holding period.



Disclaimers: Investors may consult their Financial Advisors and/or Tax advisors before making
any investment decision.

These materials are not intended for distribution to or use by any person in any jurisdiction where
such distribution would be contrary to local law or regulation. The distribution of this document in
certain jurisdictions may be restricted or totally prohibited and accordingly, persons who come
into possession of this document are required to inform themselves about, and to observe, any
such restrictions.

SWP calculator alone is not sufficient and shouldn't be used to develop or implement an
investment strategy. Kotak Mahindra Asset Management Company Limited (“KMAMC”) is not
guaranteeing or promising, or forecasting any returns. SWP does not assure a profit or guarantee
protection against loss in a declining/upward market. SWP Calculator is designed to assist you in
determining the appropriate amount. Visit https://www.kotakmf.com/mutual-fund-

calculators/retirement-calculator to get for detailed information/disclaimers.

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED
DOCUMENTS CAREFULLY.
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